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Indeed, the dozen seers we've surveyed all have penciled in higher stock prices in 2008,

although their estimated gains vary widely, from 3% to 18%. On average, the group sees the

Standard & Poor's 500 at 1,640 by the end of next year, or about 10% higher than the recent 1486 with
global growth and a benevolent Federal Reserve serving as twin crutches for the aging bull.

-Barron’s, “A Bullish Call” December 17, 2007

IF THE REPUBLICANS DON'’T make progress with their proposed reforms by mid-2017, say the
strategists, the market will correct. For the moment, however, there is hope—and plenty of it. Collectively,
the strategists’' mean expectation for the Standard & Poor’s 500 puts the index at 2380 by the end of
next year, up about 5% from last week’s 2258. In years past, top forecasters often called for a market
gain of up to 10%, but the second-longest bull market ever is getting on in years, and besides, it has

rallied furiously in the past five weeks.

-Barron’s, “This Bull Market Has Legs” December 17, 2016

Given synchronized global growth and rising corporate profits,
2018 could be another good year for stocks, notwithstanding
the bull's advancing age. The S&P 500 could gain about 7%,
mirroring similar gains in corporate profits, according to the
consensus forecast of 10 investment strategists at major U.S.
investment banks and money-management firms surveyed by
Barron's each December. The group’s predictions range from
2675 to 3100, with a mean estimate of about 2840.

-Barron’s, “The Bull Market’s Next Act” December 9, 2017

The adjoining excerpts come from past Barron'’s
Annual Outlook cover articles. Every December the
magazine presents a consensus opinion from 10-12
of Wall Street’s most trusted strategists on what the
year ahead might hold. As the comments from the
2007 and 2016 features show, Wall Street’s best
and brightest don’t have a crystal ball either.

Coming into 2017 many forecasts called for muted,
mid-single digit stock returns citing the advanced
age of the current bull market and the uncertainty
that accompanied a Trump presidency. In
hindsight, those predictions were clearly far too
conservative as stocks, both in the U.S. and globally,
posted huge gains.

The strategists polled in Barron’s December 2017
edition played it “safe” yet again and predicted the
S&P 500 will return 7% in 2018 on the back of
corporate profit strength.

While we nor they haven’t any clue where stocks
will finish 2018, history shows that betting on a
positive finish has been a favorable wager
regardless of what’s happened in the recent past...



Can Markets Continue Their Rise?

* While we probably shouldn’t expect 2017-like performance in the coming year, history also says we should
not expect stocks to fall.

* Regardless of what occurred in the prior year, stocks have been more likely to rise in any given year.

Past is not prologue

Probability that the stock market will rise in a given calendar year
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* And even if stocks do fall in 2018 (or any 12-month period for that matter), the likelihood of bear market
conditions showing up have historically been fairly remote (see chart).

* For context, since October 31, 2008, the S&P has fallen in just 11 out of a possible 100 rolling 12-month
windows. This captures most of the financial crisis and the ensuing rebound. Of those 11 one-year periods that
finished negative, only one had a loss of greater than 3% (Feb. 28, 2015 to Feb. 29, 2016 which fell -8.2%).

S &P 500%: Historical Probability of a Loss
(Rolling 12-Month Total Returns, Dec. 1926 - Nov. 2017)
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Global equity markets surged higher throughout 2017 as signs of economic recovery were abound, corporate
earnings strengthened, downside political risks stayed contained and market volatility essentially disappeared.

In the U.S,, the S&P 500 ended the year strong by posting a near 7% gain in the fourth quarter. The market rallied
on the reality of the long-awaited tax reform bill with permanent tax cuts for corporations as the centerpiece of
the legislation. The index finished 2017 with a 22% gain as investors cheered GDP growth, continued strong
employment data and no surprises out of the Federal Reserve.

Developed international equities also turned in a very impressive year even though Q4 was a mixed bag.
Eurozone markets ended 2017 with small losses in the fourth quarter while the UK (+5%) and Japan (+8.7%)
showed gains. Broadly speaking, the themes currently at play in many developed foreign economies are:
synchronized corporate recovery, falling unemployment, accommodative central bank policy and reassuring
political developments.

The story in emerging markets looks very similar to what’s occurring in developed regions. EM equities roared
higher last year as a weakening U.S. dollar, a rebound in company earnings, positive political developments, tech
stock strength and a boost in some industrial commodities contributed to a 7.5% gain for the MSCI Emerging
Markets Index in Q4. The index finished 2017 with an awesome 38% gain.



Equity Market Update
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Major Index 3-Year Total Return Performance

Major Index 5-Year Total Return Performance
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Consumer Discretionary 99 230 230 128 176 135 116 (8.0 S&P 500/Cons. Disc.
Consumer Staples 65 135 134 84 133 101 104 (7.5 S&P 500/Cons. Staples
Energy 6.0 (1.0) (1.0) 0.2) 28 12 166 (27.6) S&P 500/Energy
Fnancials 86 222 222 139 182 38 135 (15.2) S&P 500/Financials
Health Care 15 221 221 83 176 11.0 118 (11.8) S&P 500/Health Care
Industrials 6.0 210 210 119 167 86 113 (11.3) S&P 500/Industrials
Information Technology 9.0 389 389 187 209 119 125 (8.2) S&P 500/Info. Tech.
Materials 6.9 238 238 98 122 6.2 143 (22.7) S&P 500/Materials
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* The S&P 500 went undefeated on a total return basis in 2017 as all 12 months finished with gains. This had
not happened since 1958.

S&P S00 Monthly Total Returns
Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2017 1.9% 4.0% 0.1% 1.0% 1.4% 0.6% 21% 0.3% 2.1% 2.3% 3.1% 1.1%
2016 -5.0% -0.1% 6.8% 0.4% 1.8% 0.3% 3.7% 0.1% 0.0% -1.8% 3.7% 2.0%
2015 -3.0% 5.7% -1.6% 1.0% 1.3% -1.9% 2.1% -6.0% -2.5% 8.4% 0.3% -1.6%
2014 -3.5% 4.6% 0.8% 0.7% 2.3% 21% -1.4% 4.0% -1.4% 2.4% 2.7% -0.3%
2013 5.2% 1.4% 3.8% 1.9% 2.3% -1.3% 5.1% -2.9% 3.1% 4.6% 3.0% 25%
2012 4.5% 4.3% 3.3% -0.6% -6.0% 4.1% 1.4% 2.3% 2.6% -1.8% 0.6% 0.9%
2011 2.4% 3.4% 0.0% 3.0% -1.1% -1.7% -2.0% -5.4% -7.0% 10.9% -0.2% 1.0%
2010 -3.6% 3.1% 6.0% 1.6% -8.0% -5.2% 7.0% -4.5% 8.9% 3.8% 0.0% 6.7%
2009 -8.4% -10.6% 8.8% 9.6% 5.6% 0.2% 7.6% 3.6% 3.7% -1.9% 6.0% 1.9%
2008 -6.0% -3.2% -0.4% 4.9% 1.3% -8.4% -0.8% 1.4% -8.9% -16.8% -71.2% 1.1%
2007 1.5% -2.0% 1.1% 4.4% 3.5% -1.7% -3.1% 1.5% 3.7% 1.6% -4.2% -0.7%
2006 2.6% 0.3% 1.2% 1.3% -2.9% 0.1% 0.6% 2.4% 26% 3.3% 1.9% 1.4%
2005 -2.4% 21% -1.8% -1.9% 3.2% 0.1% 3.7% -0.9% 0.8% -1L.7% 3.8% 0.0%
2004 1.8% 1.4% -1.5% -1.6% 1.4% 1.9% -3.3% 0.4% 1.1% 1.5% 4.0% 3.4%
2003 -2.6% -1.5% 1.0% 82% 53% 1.3% 1.8% 2.0% -1.1% 57% 0.9% 5.2%
2002 -1.5% -1.9% 3.8% -6.1% -0.7% ~71% -7.8% 0.7% -10.9% 8.8% 59% -59%
2001 3.5% -9.1% -6.3% 7.8% 0.7% -2.4% -1.0% -6.3% -8.1% 1.9% 7.7% 0.9%
2000 -5.0% -1.9% 9.8% -3.0% -2.1% 25% -1.6% 6.2% -5.3% -0.4% -7.9% 0.5%
1998 4.2% -3.1% 4.0% 3.9% -2.4% 5.5% -3.1% -0.5% -2.7% 6.3% 2.0% 5.9%
1998 11% 7.2% 51% 1.0% “1.7% 4.1% -1.1% -14.5% 6.4% 8.1% 6.1% 58%
1997 6.2% 0.8% -4.1% 6.0% 6.1% 4.5% 8.0% -5.6% 55% -3.3% 4.6% 1.7%
1996 3.4% 0.9% 1.0% 1.5% 2.6% 0.4% -4.4% 2.1% 56% 2.8% 76% -2.0%
1995 2.6% 3.9% 3.0% 2.9% 4.0% 2.3% 3.3% 0.3% 4.2% -0.4% 4.4% 1.9%
1994 3.4% -27% -4.4% 1.3% 1.6% -2.5% 3.3% 4.1% -2.4% 2.2% -3.6% 1.5%
1993 0.8% 1.4% 2.1% -2.4% 27% 0.3% -0.4% 38% -0.8% 2.1% -1.0% 1.2%
1992 -1.9% 1.3% -1.9% 2.9% 0.5% -15% 4.1% -2.0% 1.2% 0.3% 3.4% 1.2%
1991 4.4% 7.2% 2.4% 0.2% 4.3% -4.6% 4.7% 2.4% -1.7% 1.3% -4.0% 11.4%
1990 -6.7% 1.3% 2.6% -2.5% 9.7% -0.7% -0.3% -9.0% -4.9% -0.4% 6.5% 2.8%

Sowrce: LPL Research, FactSet 12/2917



The S&P 500 is now up 295% since its March 2009 bear market bottom and 71% from the pre-financial crisis
high set in October 2007.

S&P 500 Price Index
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* Technology stocks (growth) were, by head-and-shoulders, the sector winners of 2017 with a near 40% rise.
The market was fairly broad based however with Consumer Discretionary, Materials, Financials, Industrials and
Health Care also returning more than 20%. Energy and Telecom were the only S&P industries to turn in

negative performance for the full year.

* Tech and Consumer Discretionary stocks were the biggest gainers in Q4 2017 with each rising over 9% for the
quarter.

S&P weight . i 4 L E : 100.0%

Russell Growth weight ! : ) J . ! I 100.0%

Russell Value weight { ) ! i i ! ! 100.0%
QTD

YID 222 108 238 210 230 388 -10 221 -13 135 121 218
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* We noted throughout the year that 2017 had revealed itself to be a “Stock Picker’s” market. In contrast to prior
years of the current bull run, 2017 featured a dramatic fall in sector correlations. This is the type of
environment you want to see if you seek out active-management strategies. Portfolio managers that run
concentrated, stock-specific strategies should have been able to outperform their passive, broad-based
benchmarks.

S&P 500 Sectors: Average Daily Correlation w/ Other Sectors
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In late 2016 (post-election), we saw value
stocks dramatically outperform growth stocks
into year-end. Many saw this as a harbinger for
what might occur in 2017....and they were
exactly wrong. Growth dominated value

across the capitalization spectrum last year
until a slight reversal in Q4.

Large Cap stocks outpaced Small and Mid Caps
primarily because of their strength in Q1 2017.
The remainder of the year basically resulted in

a draw.

2017
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Value stocks have struggled pretty consistently versus growth stocks over the last decade. While that relationship
may not change in 2018, certain value-tilt sectors (like Financials) may offer attractive opportunity for gains. The
S&P 500 Financial sector should look to take out it’s pre-financial crisis highs at some point this year.

Relative Performance of S&P 500 Value Over S&P 500 Growth (%) S&P 500 Financial Sector: Last Twenty Years
40 14 600 After an 80% drop during the Financial
Crisis, investors knew it would take a
30 500 long time to recover, but the Financial

sector is now inching closer and closer
to those pre-Crisis highs. We expect
those highs to be tested in 2018.
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Only once (1995) in the last 37 years has the market offered the serene conditions we saw in 2017. On average,
the S&P experiences an intra-year drawdown of roughly 14%. Clearly last year was an outlier.

S&P 500 intra-year declines vs. calendar year returns
Despite average intra-year drops of 13.8%, annual returns positive in 29 of 38 years
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» Itwasn’tjustalack of downside volatility either. 2017 featured just 8 days where the S&P finished higher
or lower by more than 1%. The fewest number of 1% days since 1965.

Number of S&P 500 1% Or Greater Moves Per Year, 1928 - Current
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* The charts below all tell a similar story: If you were waiting to buy equities on a pullback, even a tiny one, you never
got the opportunity in 2017. The S&P hasn’t seen a 3% drop since just before the 2016 election. We're now at the
2" Jongest span ever without a 5% fall and the 9% longest stretch without a 10% correction.

Longest 3%+ Rallies w/o 3%+ Correction Longest 5%+ Rallies w/o 5%+ Correction

Start End Start Price End Price % Change Days Start End Start Price End Price % Change Days
11/4/2016 12/18/2017 2085.18  2690.16  29.01% 409 12/18/1957 8/3/1959 39.38 60.7¢  54.16% 593
12/8/1994 12/13/1995 44545  621.69  39.56% 370 6/27/2016 12/18/2017 2000.54  2690.16  34.47% 539
4/26/1993  2/2/1934 43354 482,00  11.18% 282 11/22/1963 5/13/1965 69.61 90.27  29.68% 538
2/25/1958 11/17/1958  40.61 53.24 31.10% 265 12/8/1994 5/24/1996 44545 67851  52.32% 533
9/21/1953 5/28/1954 22.88 29.19  27.58% 249 10/9/1992 2/2/1994 402.66 48200  19.70% 481
6/28/1965 2/9/1966 81.60 94.05 15.27% 226 9/14/1953 1/3/1955 2271 3675 61.82% 476
7/17/2006 2/20/2007  1234.49 1459568  18.24% 218 10/25/1960 12/12/1961  52.30 7264 38.89% 413
11/15/1949 6/12/1550 15.75 19.40  23.17% 209 10/23/1962 10/28/1963  53.49 74.48  39.24% 370
10/25/1960 4/17/1961 52.30 66.68  27.50% 174 6/13/1949  6/12/1950 13.55 19.40  43.17% 364
11/22/1963 5/12/1964 69.61 81.16 16.59% 172 4/28/1942  4/6/1943 7.47 1176  57.43% 343
Start End Start Price End Price % Change Days

10/11/1990 10/7/1537 295.46 983.12  232.74% 2,553
3/11/2003 10/9/2007 800.73 1565.15  95.47% 1,673
10/3/2011 5/21/2015 1099.23 2130.82 93.85% 1,326

10/23/1962 2/9/1966 53.43 94.06 75.85% 1,205
7/24/1984 8/25/1587 147.82 336.77 127.82% 1,127
7/17/1950 1/5/1953 16.68 26.66 59.83% 903
11/25/1943 2/5/1946 10.99 18.70 70.15% 799
9/14/1953 5/23/1855 22,71 45.63 100.92% 739

2/11/2016 12/18/2017 1823.08 2690.16  47.08% 676
12/4/1987 10/9/1589 223.92 359.80 60.68% 675
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* While much of the current evidence supports higher stock prices in 2018, it’s important to take note of valuations (both
forward and trailing) being historically high. Such levels have not typically had much impact on short-term market
movements but high valuations can be a contributing factor to lower future returns over extended timeframes.

S&P 500 Index: Forward P/E ratio Std. dev.
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* While high valuations are unlikely to be the primary cause of a near-term pullback, if one started today (Jan. 9, 2018)
the chart below offers some important levels to watch. A 5% fall in the S&P would take the index back to where it
was in early December, a 10% drop would take the it back levels last visited in early September and a 20% drop

(gasp!) would wipe out 2017’s gains and take us back to early December 2016.
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Asset Class/Region
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* Foreign stocks as a group (MSCI World Ex US Index) look primed to firmly break and stay above levels last seen in
2014. Such a confirmation of strength would offer a green light of sorts for further investment in the space.
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* International Stocks have dramatically underperformed the S&P since the March 2009 bottom. As economic recoveries
take hold in regions around the world, there will be opportunities for outperformance in foreign equities.

MSCI All Country World ex-U.S. and S&P 500 Index
Dec. 1996 = 100, U.S. dollar, price return
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* The MSCI Emerging Markets Index continued to make headway in terms of relative performance versus U.S.
stocks in 2017. After 7 years of underperformance, EM appears to have bottomed out in early 2016 relative to
U.S. equities (chart below - EEM:SPY) and broke above the relationship’s 30-month moving average for the first
time since 2011. Conditions appear favorable for EM stocks to continue to post attractive performance in 2018.

EEM:SPY iShares MSCI Emerging Markets ETF/SPDR S&P 500 ETF NYSE @ StockCharts.com
29-Dec-2017 Open 0.170 High 0.177 Low 0.166 Last 0.177 Volume 1 Chg +0.004 (+2.52%) «
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* The December 2017 AAII (American Association of Individual Investors) Asset Allocation Survey contained some
revealing sentiment data. The survey, which can be a useful barometer of longer-term investor sentiment, showed that
individual investor stock allocations had jumped to their highest levels since the peak of the dotcom bubble in early 2000.
December’s 3% jump in equity allocation was also the largest monthly increase since 2014.

» Asthe late 1990’s portion of the chart shows, equity allocations can, and have, stayed elevated for years so this data does
note imply that a correction is near. However, if the market does start to head lower these levels could exacerbate the fall

as more and more investors look to sell stocks.
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» AAIIl's weekly sentiment poll is confirming is, no surprise, confirming its investor allocation data. The poll
just recorded its highest level of “Bullish” investors since late 2010 while “Bears” have dropped to levels seen
just a few times since the 2009 bottom.

Weekly American Association of Individual Investors Sentiment
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* Contradicting AAIl's data is the continued flow of dollars OUT of U.S. equity mutual funds and ETFs. As shown below, the
2000 and 2007 equity peaks were joined by steady fund inflows. That, so far, has been absent in the current run-up as 7
of the last 10 quarters have featured outflows from U.S. equity mutual funds and ETFs.

Flows into U.S. equity funds & S&P 500 performance
Mutual fund and ETF flows, price index, quarterly, USD billions
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* Along-term monthly view of the S&P 500 shows the index last moving back above its 20-month moving average in early
2016. Prior such occurrences (seen: 2003 - 2008 and 2011 - 2015) tended to feature an upward bias for the index for
the next 4+ years...

$SPX S&P 500 Large Cap Index INDX ® StockCharts.com
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And even when the long-awaited correction does occur, a 20% fall would take the S&P back to the lower end of its long-
term channel while not disrupting the overall trend.

S&P 500: Current Bull Market
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» The S&P 500 is currently in the midst of its 2"d longest streak above the 200-day moving average in the last 60

years.

Trading Days Above 200-day

Rank |Start Date|End Date Moving Average

1 11/21/12 | 10/10/14 475

2 6/29/16 1/9/18 386

3 1/5/95 7/12/96 385

3 11/26/63 | 6/7/65 385

5 4/18/58 | 9/14/59 355

6 10/20/92 | 3/1/94 345

7 8/24/82 | 12/13/83 332

8 8/1/96 10/27/97 314

9 11/28/88 | 1/15/90 286

10 8/6/84 9/16/85 282

11 12/7/60 1/17/62 279

12 4/21/03 | 5/11/04 268

13 11/28/62 | 11/21/63 249

14 8/16/06 | 7/31/07 240
Pensiczn Partners Scraiesilelic



* The beginning of the year tends to offer a favorable backdrop for most asset classes.

Average Monthly Performance for Indices, Sectors, and Commodities: 1980 - 2016

Average Monthly Percent Change (%)
Jan Feb Mar Apr May Jun Jul Aug Sep

S&P 500 08 04 12 16 10
Mid Caps (since 1982) 0.8 1.4 2.0 1.6 1.4
Russell 2000 1.2 1.3 1.3 {155 il
Consumer Discret. 0.8 1.9

Consumer Staples - 1.1 1.6 1.1
Financials 0.1 0.3

Health Care o 627 10 15
Industrials ]

Materials

Real Estate

Technology

Telecom Svcs

Transports

Utilities

CRB Commodity 0.2 -0.1

US Dollar Index 0.1 0.0

Long Bond -0.1 0.3
Crude Oil 0.3 0.4 -0.6
Gold 0.0 0.1 0.0 09 -01
MSCI World Index 0.3 0.5 il
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* Historically, a president’s 2" year in office tends to be accompanied by the weakest stock market return of their
4-year term.

Second years have been below-average
performers, but not significantly so.
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* Fixed income markets provided solid returns in 2017. Municipals outperformed
treasuries and volatility remained relatively muted as three rate hikes by the Federal
Reserve were telegraphed well in advance and key economic indicators remained
subdued.

* The US Treasury yield curve continued to flatten, with short term yields climbing
significantly and long term yields moving down slightly. As an example, the 2-year
treasury rose almost 0.7% and the 30-year treasury went down over 0.3%.

* The Federal Reserve dot plot projects 3 rate hikes in 2018, while the market estimate
based on futures is closer to 2. It will be interesting to see if new Fed Chair Jerome
Powell follows a measured, data dependent approach like that of former chair Janet
Yellen.



* The 10-year treasury finished the year where it started, right around a yield of 2.4%. Geo-political
tension combined with Congressional setbacks help yields decline for the first part of 2017. The
second half saw tax-reform steal the headlines. The pro-growth tax reform along with the Federal

Reserve tightening monetary policy caused rates to round-trip.
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* While the 10-year treasury finished the year where it started, the same cannot be said for the
rest of the yield curve. With the Fed raising overnight rates 3 times in 2017, the short-end of the
yield curve rose dramatically. The chart below shows how much each year of the yield curve

changed throughout 2017.

I25 US Treasury Actives Curve 12/31/17 Mid YTM
125 US Treasury Actives Curve 12/31/16 Mid YTM

Change
125 Mid YTM (12/31/17-12/31/16)




* The chart below further breaks down the basis point change at each year of the yield curve. The
short-end of the curve rose dramatically while the 10 and 3-year yield actually declined in 2017.

Basis Point Change




* Another common tool we use to measure how much the yield curve has flattened is the
difference between the 2-year and 10-year treasuries. This spread is the lowest since the 2008
financial crisis. Inverted yield curves (where 2-year yields are greater than 10 year) have
historically been a good leading indicator of a recessionary environment.
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* Another way to show municipal yields declining at a faster rate than treasuries is the chart
below which graphs the percent ratio between 10-year municipal yields and 10-year treasury
yields. A declining percentage demonstrates municipal bond outperformance. This ratio was a

little over 95% at the start of 2017 and ended the year at 83%.

1D 3D 1M 6M YTD [1Y | 5Y Max Daily ¥ 22 Table « #4 ChartContent %3
Track Annotate News Zoom B Mid Price 83.583
High on 03/15/17 99.960

Average 88.991
Low on 07/25/17 80.865
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* This chart further shows municipal bond outperformance over treasuries in 2017.

Figure 2:...as munis outperformed Treasuries
over the year with an attractive positive result
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* While 10-year treasury yields did not change much in 2017 from start to finish, 10-year muni yields were
30 points lower than where they started the year. Demand for municipal bond funds remained high
throughout 2017. In addition, tax-reform did not have of as much of a negative effect on the municipal
market as originally anticipated. In fact, one could argue tax-reform may help the municipal market as a
whole. Between the elimination of tax-exempt pre-refunding bonds reducing supply and the cap on state
and local tax exemption increasing the need for tax-exempt vehicles, there are positives on both the
supply and demand side as we head to 2018.

Track Annotate News Zoom
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* Inflows into municipal bond mutual funds were consistent and strong throughout 2017. 45 of
the 52 weeks saw inflows with a net inflow of over $25 billion.
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* The Federal Reserve dot plot predicts 3 rate hikes in 2018 while the market estimates closer to
2. This will be something to follow closely as the yield curve continues to flatten.

Meeting Hike Prob Cut Prob  1-1.25 1.25-1.5 1.5-1.75 175-2 2-2.25 2.25-2.5 2.5-2.75
01/31/2018 0.0% 1.2% 1.2%  98.8% 0.0% 0.0% 0.0% 0.0% 0.0%
03/21/2018  68.8% 0.4% 04% 309%  68.8% 0.0% 0.0% 0.0% 0.0%
05/02/2018  70.3% 0.3% 03% 294%  66.9% 3.4% 0.0% 0.0% 0.0%

06/13/2018  87.9% 0.1% 0.1% 12.0% 44.5% 41.4% 2.0% 0.0% 0.0%
08/01/2018  88.8% 0.1% 0.1% 111% 41.9% 41.6% 5.2% 0.2% 0.0%
09/26/2018  92.9% 0.1% 0.1% 7.0% 304y 4L7%  18.7% 2.0% 0.1%
11/08/2018)  93.2% 0.1% 0.1% 6.7 29.4% 412y  19.7% 2.7% 0.1%

95.4% 0.1% 0.1% 4.6%  22.1%  37.4%  26.6% 8.2% 1.0%
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Portfolio returns: Equities vs. equity and fixed income blend

$240,000 - ; :
i : = 40/60 stocks & bonds
$210,000 A ; = §0/40 stocks & bonds
$180,000 1 : = S&P 500
Nov.2009: = Oct. 2010: E
$150,000 | 0/40 portfolio .
Oct. 2007: 4050 particlo | :
$120,000 4 S&P 500 peak :
$90,000 4 /7 m_/ EV\
$60.000 | Mar. 2009: ; © N Mar. 2012:
' S&P 500 portfolio I, ! S&P 500
CENTTD) A et . . . — L . . . . .
Oct-07 Aug-08 Jun-09 Apr-10 Feb-11 Dec-11 Oct-12 Aug-13 Jun-14 Apr-15 Feb-16 Dec-16 Oct-17

20-year annualized returns by asset class (1997 — 2016)

12%

10%

9.7%

REITs

S&P 500

60/40

40/60 Gold Bonds

EAFE Homes Inflation

Average
Investor



The Gain Required to Recover from a Loss
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The material in this document is prepared for our clients and other interested parties and contains the opinions of MacroView Investment Management. Nothing in
this document should be construed or relied upon as tax, legal or financial advice. All investments involve risk - including loss of principal. An investor should

consult with an investment professional before making any investment decisions. Information and opinions are current as of the date(s) indicated and are subject
to change without notice.

This document includes information from companies not affiliated with MacroView (“third party content”), including but not limited to federal and various state &
local government documents, official financial reports, academic articles, and other public materials. MacroView reasonably believes the third party content is
reliable but cannot guarantee its accuracy or completeness. However, none of the third party information should be relied upon without independent verification.

This document may include projections or other forward-looking statements, which are based on MacroView’s research, analysis, and assumptions. There can be
no assurances that such projections will occur and the actual results may differ materially. Other events that were not taken into account in formulating such
projections may occur and may significantly affect the returns or performance of any account.

Past performance is not indicative of future results. Performance results for MacroView’s investment strategies include the reinvestment of interest and any other
earnings, but they may not reflect the impact that any material market or economic factors would have had on the accounts during the time period. Due to

differences in client restrictions, objectives, cash flows and other such factors, individual client account performance may differ substantially from the performance
presented.



